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OATH OR AFFIRMATION

I, EUGENE S, MILLER , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

LEEB BROKERAGE SERVICES., INC > s
of DECEMBER 31, ,2005 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

ya )
SYETLANA GAYEVSKY (u/ )& 71/( %/\
NOTARY PUSLIC-STATE OF NEW YORK }W {

No. 01GA6123067 Signature

Quaiitied in Kings County fﬁ&f(ﬂ&ﬂ/{’ <£‘ Céﬂ

Title
Notaary/Pu‘Blic /
his report ** contdins (check all applicable boxes):

(a) FacingPage.

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes frRimmmhst=Comdition.  CASH FLOWS

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() AReconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

{m) A copyof the SIPC Supplemental Report. _

(n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

X (o) Reconciliation of audited to unaudited 12/31/05 Focus Report net capital

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD S. BECKER, C.P.A. 1430 BROADWAY
SANFORD E. BECKER, C.P.A. NEW YORK, N.Y. 10018 -
GEORGE S. GETZ, CP.A. . TELEPHONE - (212) 921 - 9000

FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACOUNTANTS

Board of Directors
Leeb Brokerage Services, Inc.

We have audited the accompanying statement of financial condition of Leeb
Brokerage Services, Inc. as of December 31, 2005 and the related statements of income, cash
flows, changes in stockholders’ equity and changes in liabilities subordinated to claims of
general creditors for the year then ended, that you are filing pursuant to Rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Leeb Brokerage Services, Inc. as of December 31, 2005 and
the results of their operations and their cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in the schedules listed on the
accompanying index is presented for purposes of additional analysis and is not a required part
of the basic financial statements, but is supplementary information required by Rule 17a-5 of
the Securities and Exhange Commission. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

%{%/@A +C NP
New York, New Yor.

February 8, 2006



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1IA
BROKERORDEALR  LEEB BROKERAGE SERVICES, INC. - N 3
‘ : EENERN
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
as of (MM/DD/YY)  DECEMBER 31, 2005 99
SEC FILE NO. i 98
Consohigated 198 |
Unconsolidate x 199
Allowable Non-Allowable Total
1. Cash . $ 27,391 [200] $ 27,391 750
2. Receivables from brokers or dealers:
A, ClBarance B00UN ...vvvvvvvsveeeeeessesesssessssesesessseoness % 731,095 |25 ‘
8. Other 19,339 (00§ 550 750,434 810
3. Receivable from non-CUSIOMERS ........vcovvresesmsssserensene 355 3.643 600 | 3.643 (830
4. Securities and spot commodities
owned at market value:
A, EXEMPLEd SEOUTLIES w..vvvvreerereeeseeeeserereoneseemmmeesens 24% 869 [418
B, Debt SECUMHES v..ovvrrerrreerieeveererrcterssssesesianeas 419
Co OPHONS coveesmnrcsserecrsssssssssssssscs sssssssnssessssessons 20 |
D.  OHEr SECUMLIES .vvvoererecrnnrneeereseneeeesmsossesssnns 39.6/0 [424
E. Spot commodiies Y 430 338,539 [Bs0
5. Securities and/or cther investments
not readily marketable:
A. Atcosty $ 130
T L T am——————— (240 810 (860
6. Securities borrowed under subordination
agreements and partners’ individual and capital
securities accounts, at market value: 460 630 880 I
A. Exempted
securities $ | 150
B. Other
securities $ | 160
7. Secured demand notes: . 470 640 890
Market value of colateral:
A. Exempted
securities $ 170|
B. Other
securities $ 180
8. Memberships in exchanges:
A. Owned, at
market $ 190
B. Owned, atcost reevvones 650
C. Contributed for use of the company, at
MATKEL VAIUL wocvvvermurnersmanmrsnnisssssssssisnsesenmssssrisssnseses % 660 900
Investment in and receivables from affiliates,
subsidiaries and associated partnerships ......eueevvreereenee 480 670 910
10. Property, furniturs, equipment, leasehold
improvements and rights under lease agreements,
at cost-net of accumulated depreciation and .
amortization 490 680 | % ) 920
11. Other assets 535 91,460 735 91 .480 930
12.  TOTAL ASSETS %8 1,118,364 |s540% 95,103 740 [ 1,211 . 467 940 |
OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 2
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA |

BROKER OR DEALER LEEB BROKERAGE SERVICES, INC. asof __12/31/05

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

i Al Non-A.lL
Liabilities Liabilties Liabilities Total
13. Bank Ioans payabls $ 1045] § 1255 § 1470
14, Payable to brokers or dealers:
A. Clearance account : 1114 1315 1560
B. Other ... Yo 18,949 [1i15 1305 189,949 [1540
15. Payable t0 NON-CUSIOMETS ...........ovvveocrrererereereree 47 7243 11185 1355 47,243 1610
16. Securities sold notyet purchased,
at market Value .o..evveernseneeeicinene [1380] { 1620|
17. Accounts payable, accrued (iabilities,
expenses and othes ' 790,338 1205 1385] 790,833 [1683]
18. Notes and mortgages payable:
A, UNSBOUMRA .oocrcrccnneensaremseensrsonesrseernessanerenes 1210 1690
B. Secured.... 1211 v, [1390] v, 1700
19. E. Liabilities subordinated to claims
of general creditors:
A, CaSh DOMOWITGS: ooveioeeereereesesammseneesreresorssesess 400,000 [1400] 400,000 [ir10
1. from outsidersy $ 970
2. Includes equity subordination (15¢3-1(d
. of... $ [[980]
B. Securities bomowings, at market value ............ [1410] 1720
from outsiders $ 990
C. Pursuant to secured demand note ‘ )
collateral agreements .........cermererorsesescsssranes : 1420 1730
1, from outsiders $ 1000 ,
2. includes equity subordination (15¢3-1{d
of... $ 1010} _
D. Exchange memberships contributed for
use of company, at market value .........ererneercees \ 1430 [1740]
E. Accounts and other borrowings not
qualified for net capital pUrPoSES ....u.vvevcrrvecrenan 220 . 1440 1750
20. TOTAL LABILITIES ..covvvoreeeeerrsmmsecsonsesersronss $ 857,030 [1230] $ 400,000 {1450} $_1.,257,030 1760
Ownershlp Equity
271, G018 PrOPIIELONSID . cvvesureesenersrsssrenerssasssesssssnsssersessssssass sassesssssssesessssssssssssros sessssse s sasoross osastisgsstore i oesssssassassstostensesmssasasssvesasesssnsesesees %S 1770
22. Partnership {limited PAMNEES) ...o.oveversverseseessssneseens T ($ [1020]) . 1780
23. Cormoration: ' :
A. Preferred stock CerebereE e aR R e be R s e e g menRaeee 179
B, COMMION SEO0K covvurnrerassnsreeessnmsessrnnstnsiarsssssssassssssissssssiassssnsonssssssssmasssasesases S 125,000 1792
C. . AQDIONG! PAIEIN CAPIAL coveirosireeirernmmmerserisesssecsiressesaseseseretsers s sesssssssss s s st ssestsesessastsossesesssessssos e ssa sessssssestbese s sebsssassossos s 1793
D. Retained eamings (160,563) [1794
E. Total . 135,563) [1795]
F. Less capital stock in treasury . " | 10,000 ) 179
24, TOTAL OWNERSHIP EQUITY vuccevrcernreonsmessessscssononss . 3 (45,583 1800
25. TOTAL LKBILITIES AND OWNERSHIP EQUITY ...ouvvvecrvrerncsssnsessssscrssnssersssmssssssseessasasssssmsecsesessesanses $ 1,211,487 1810
OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 3
SEC 1696 (02-03) 5 of 16



' LEEB BROKERAGE SERVICES, INC.

STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2005

REVENUE

Commissions
Trading

Dividends & Interest
Other

EXPENSES

Employee Compensation & Related Costs
Clearance Fees

Communication Expense

Occupancy and Equipment Expenses
Professional and Consultant Fees

Other Operating Expenses

NET LOSS (Note 2)

SEE NOTES TO FINANCIAL STATEMENTS

PAGE 4

6,243,740
7,811
18,815
12,603

* 6,282,969

4,600,433
110,216
480,323
169,897
326,780

607,373

6,285,022

(12,053)



LEEB BROKERAGE SERVICES, INC.

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY

BALANCE at January 1, 2005
Net Earnings (Loss)
Shareholder Distributions

BALANCE at December 31, 2005

YEAR ENDED DECEMBER 31, 2005

COMMON RETAINED CAPITAL STOCK

STOCK EARNINGS |NTREASURY TOTALS
125,000 8,761 (10,000) 123,761
(12,053) (12,053)
(157,271) (157,271)
125,000 (160,563) (10,000)  (45,563)

SEE NOTES TO FINANCIAL STATEMENTS
PAGE &



LEEB BROKERAGE SERVICES, INC.
STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO
CLAIMS OF GENERAL CREDITORS
YEAR END DECEMBER 31, 2005

Subordinated Borrowings, January 1, 2005 $ 400,000

Subordinated Borrowings, December 31, 2005 $ 400,000

SEE NOTES TO FINANCIAL STATEMENTS
PAGE 6



LEEB BROKERAGE SERVICES, INC.
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2005

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

Cash Flows from Operating Activities
Net Loss

Adjustments to Reconcile Net Loss to Net Cash
Used by Operating Activities:

Depreciation

Increase in Accounts Receivable

Increase in Accounts Receivable

Expenses Payable:

Decrease in Unrealized Gains

Decrease in Other Assets

Total Adjustments

Net Cash Used by Operating Activities

Cash Flows from Investing Activities:
Purchase of Equipment
Increase in Securities Owned (Net)
Investment in Non Marketable Securities (Net)

Cash Flows from Financing Activities:
Increase in Shareholder Distributions

Net Decrease in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at End of Year
Supplemental Cash Flows Disclosures

income Tax Payments
Interest Payments

SEE NOTES TO FINANCIAL STATEMENTS

$ (12,053)
922
(704,198)
195,147
3,884
5,040
(499,205)
(511,258)
(4,811)
(242,375)

30,000 (217,186)

(157,271)

(885,715)
913,106

$ 27,391

42,587



1)

2)

3)

LEEB BROKERAGE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

Summary of significant accounting policies:

Leeb brokerage Services, Inc. (Company) is a registered general securities broker-dealer
and is subject to regulation by the Securities and Exchange Commission (SEC) and the
National Association of Securities Dealers, Inc. (NASD).

The Company operates principally under a clearance agreement with another broker,
whereby such broker assumes and maintains the Company’s customer accounts. The
Company is responsible for payment of certain customer accounts (unsecured deb1ts) as
defined in the agreement.

Accounting for commission income is on a settlement date basis. Revenues and expenses
would not be materially different if reported on a trade date basis.

Securities owned are valued at market.
Use of Estimates:

The process of preparing financial statements in conformity with generally accepted
accounting principals requires the use of estimates and assumptions regarding certain
types of assets, liabilities, revenues, and expenses. Such estimates primarily relate to
unsettled transactions and events as of the date of the financial statements. Accordingly,
upon settlement, actual results may differ from estimated amounts.

For the purpose of the statement of cash flows, the Company considers all highly liquid
debt instruments purchased with a maturity of three months or less to be cash equivalents.

The Company maintains cash in commercial bank accounts which, at times, may exceed
federally insured limits.

The corporation and shareholders have elected effective June 9, 1998 to be treated as a
Subchapter S Corporation under applicable Federal and New York State Law.
Accordingly no provision has been made for Federal Corporation Income Tax.

Liabilities Subordinated to Claims of General Creditors:

At December 31, 2005, the Company had an outstanding loan in the amount of $400,000
under subordination agreement. The loan bears interest at 2.5% above the highest
monthly prime rate, per annum and matures October 25, 2007 on $400,000. The loan is
subordinated to the claims of all general creditors and has been approved by the National
Association of Securities Dealers, Inc. and is thus available in computing net capital

PAGE 8



4)

5)

6)

LEEB BROKERAGE SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2005

(CONTINUED) :

under the SEC’s uniform net capital rule. To the extent that such borrowings are required
for the Company’s continued compliance with the minimum net capital requirements, it
may not be repaid. In addition, the Company must satisfy the debt-equity ratio
requirement that the ratio not exceed 70% for a period in excess of 90 days. At
December 31, 2005, the Company’s debt-equity ratio was 65%.

Net Capital Requirements:

The corporation is subject to the uniform net capital rule (Rule 15C3-1) of the Securities
and Exchange act of 1934, which requires that corporation to maintain a ratio of
aggregate indebtedness to net capital as defined, not exceed 15 to 1. At December 31,
2005 Leeb Brokerage Services, Inc. net capital was $237,843 whereas the required net
capital was $100,000. The ratio of aggregate indebtedness to net capital was 360%
compared to a maximum amount allowance of 1500%.

The corporation solicits and services customer accounts, which are introduced on a fully
disclosed basis to Pershing LLC. The corporation’s principal sources of revenue are
commissions earned on customer accounts. The corporation does not hold customers’

cash and/or securities and is exempt from the provision of SEC Rule 15C3-3 under sub-
paragraph K (2)(b).

The corporation is exempt under Rule 15C3-3 since all customer transactions are cleared
through another broker dealer on a fully disclosed basis. We have ascertained that the
conditions of this exemption were being complied with as of December 31, 2005 and that
no facts came to our attention to indicate that the exemption had not been complied with
during this period.

The company is obligated under an operating lease to Leeb Capital Management which is
a related party to its 85% shareholder, Stephen Leeb.

PAGE 9



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART IIA
BROKERORDEALER | Fprg ROKERAGE SERVICES, INC. asof 12731705
COMPUTATION OF NET CAPITAL
1. Total ownership equity from Statement of Financial Condition .8 (45,563) [3480
2. Deduct ownership equity NOt alloWable fOr NEt CAPIAL ........vivecerssecsssmersenisssmssssssemssmmassrsssssssssissssssssssossssssanssasssssssnsssssastsnsassesssasseces % ( )] 3490
3. Total ownership equity qualified for Net Capital .... {45,503) 3500
4, Add:
A. Liabilities subordinated to claims of general creditars allowable in computation of net capital 400,000  !3s20
B. Other (deductions) or allowable credits (List) . . 3525
5. Total capital and alowable subordinated liabilities $ 354,437 3530
6. Deductions and/or charges:
A. Total non-allowable assets from v
Statement of Fnancial Condition (Notes B and C)..... s 95,103 [3540
B. Secured demand note delinquency ........... ververeressaenene Db serere 3590
C. Commodity futires contracts and spot commodities -
proprietary captal charges 3600
D. Other deductions and/or charges 3610] ¢ 95.103 ){3620
7. Other additions and/or allOWable CrEAIS (LIST) ..ucccrmrieerrurmnerrirmrmersssssissssmesssesivamrssssssssesssssssssesssssstsssesnassrasesissmssssssetssssssssssasssssass 3630
8. Net capital before haircuts on securities positions . 8 259,334 3640
9. Haircuts on securities (computed, where applicable, pursuant to 15¢3-1{f)):
A. Contractual SecuritieS COMMIMENES ..cuuvrueeeerrmresererrsernsnsensrnssesssressessrssnssones - 3660
B. Subordinated securities borrowings. 3670
C. Trading and investment securities:
1. Exempted securities Va 3735
2. Debt securties eSS st e ae s e R RS e OR SR eek s et R e RsesenbentRe 3733
3. Options 3730
4, QG SEBCUTHES ...cervesecrreseresserersoneesisesrsnsessessnssssssrsssmsssssssrssssssssssssasesss 13.450 [3734
D. Undue CONCEMTALON .....emiiinrnnriersisremmsoncnsissssassessssssssssersssssissssssss 2 .041 [3650
E. OMNEr (LiSt)  oorereeerrrersssnsssesesenssssissensensssessssssnssens 3738| ( 21,491 [37a0]
10. Net Capital $ 237,843  [3750]
OMIT PENNIES

SEE NOTES TO FINANCIAL STATEMENTS
‘ PAGE 10
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~ FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER ORDEALER  LEEB BROKERAGE SERVICES, INC, asof _12/31/05

COMPUTATION OF NET CAPITAL REQUIREMENT

Part A
11, Minimum net capital required (6%,% 0f 18 19) wovvvvveioovcmmscssismnssnss st ssasson $ 57,135 {3756
12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A) : $ 100,000 [3758
13. Net capital requirement (greater of line 11 or 12) . . $ 00,000 13760
14, Excess net capital {ine 10 less 13) SOOI $ 37 843 13770
15. Excess net capitalat 1000% (ling 10 1855 10% 0F N8 13) ..crmecrrrevesierersrescssmmmsemmnsssssssssssssmesessosonss k7R 3780

COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total AL liabilities from Statement of FINANCIAl CONGIION ...vovvewesmesesmsensesussesmssmmssssemmsessssssssmirssssssssssssssssessssssisssmsssssssess s $ 857,030 [3790]
17. Add: )

A, Drafts for iMMEGIate CIBUM ......o..vovvs e sseerescseeseseresssessssseessnssssssssss s sssstassutssseessssessessss "% [3800]

B. Market value of securities borrowed for which no equivalent value

IS Paid OF CrEAHBU ..cvvverrsnemsennerensmsrssscrssmreressmasessarasarmasisssons $ 3810

C. Other unrecorted AMOUNES (LISL) .oveveesnreeeuseceeeermscsursnescnmessssoneisssssssneies $ 3820 § 3830
18. Total aggregate indebtedness . $ 857,030 [3840
19, Percentage of aggregate indebtedness to net capital (line 18 + by line 10) ........... % 3607/ |3850
20. Percentage of debtto debt-equity total computed in accordance With RUIE 1563=1(d) .veevvreeresonsssenssessmmussussisessssssssssssssmsssinssssssmmses B 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit ftems as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3 NOT

prepared as of the date of the net capital computation including both brokers or dealers and consolidated subsidiaries’ debits.......... s _APPL |CABLE [3970
22, Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement of

subsidiaries computed in accordance with Note (A) ... [OOSR s 3880
23. Net capital requirement (greater of line 21 or 22) . $ 3760
24. Excess capital {line 10 less 23) $ 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items or $120,000 ..cvccririerrmsieimmsssosimnemsonsnsiisn 3 3920]
NOTES:

(A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement of the reporting broker dealer and, for each

subsidiary to be consolidated, the greater of:
1. Minimum doliar net capital requirement , or
2. 6%% of aggregate indebtedness or 4% of aggregate debits if atemative method is used.

(B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market valies of memberships in exchanges contributed for use of company (contra to item 1740) and partners’ securities which were included in non-allowable
assets. .

{C) For reports filed pusuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-aliowable assets.

SEE NOTES TO FINANCIAL STATEMENTS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER OR DEALER LEEB BROKERAGE SERVICES, INC. asof 12/31/05

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

24. If an exemption from Rule 15¢3-1 is claimed, identify below the section upon which such exemption is based (check one only)

A, (K)(1) ~ $2,500 capita! category as per Rule 15¢3-1 veeessmmeresne aaest s sResasbA SRS sA PR R MR AR AR R SO bR SR SRR R S s YRS eE 4550
B. (k)}(2)(A) — "Special Account for the Exclusive Benefit of customers” maintained.............. 4560
C. (k(2)(8) — Al customer transactions cleared through another broker-dealer on a fully disclosed basis.

Name of clearng fimn, ___PERSHING _11C [4335] X 4570
0. (k}(3) — Exempted by order of the Commission (include copy of IBHEN v..vv.veves e sivreras 4580

Ownership Equity and Subordinated Liabilities maturing or proposed to be withdrawn within the next six months
and accruals, (as defined below), which have not been deducted in the computation of Net Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn {cash (MMDDYY) Expect
Accrual Insider or amount and/or Net Withdrawal or to-
(See below Qutsider? Capital Value of Maturity Renew
for code ) Name of Lender or Contributor (In or Out) Securities) Date (Yes or No)
% 4600] 4501 4602 [4603] [4604] [4605]
%2 4610] 4611] [4612 4513] [4514 [4615
% 4620 [4631] 4622 4623 4624 [4635]
% 4630 [4531] [4532] [4633] 4634 [4535]
%s 4640 4641 4642 4643 4644] 4645
Total $% 699
OMIT PENNIES

Instructions: Detail Listing must include the total of items maturing during the six month period following the report date, regardless of whether or not the capital contribution is
expectedto be renewed. The schedule must also include proposed capital withdrawals scheduled within the six month period following the report date including
the proposed redemption of stock and anticipated accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
bonuses, partners’ drawing accounts, taxes, and interest on capital, voluntary contributions to pension or profit sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.

WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capital
2. Subordinated Liabilities
3. Accruals

SEE NOTES TO FINANCIAL STATEMENTS
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LEEB BROKERAGE SERVICES, INC.
RECONCILIATION OF COMPUTATION OF NET CAPITAL PURSUANT TO UNIFORM NET
CAPITAL RULE 15¢3-1 TO CORPORATION'S CORRESPONDING UNAUDITED FORM X-17A-5
PART lIA
FILING DECEMBER 31, 2005

Net Capital per computation pursuant to 237,843
Rule 17a-5

Adjustments:
Audit adjustments - Accrued salaries and expenses -
depreciation, etc., including year end adjustments

Net Capital per Corporation’s unaudited v : 237,843
Form X-17a-5 Part llA filing

SEE NOTES TO FINANCIAL STATEMENTS
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SANFORD BECKER & CO,, P.C.

CERTIFIED PUBLIC ACCOUNTANTS AND BUSINESS ADVISORS

RICHARD S. BECKER, C.P.A. 1430 BROADWAY
SANFORD E. BECKER, C.P.A. NEW YORK, N.Y. 10018
GEORGE S.GETz, CP.A. TELEPHONE - (212) 921 - 9000

— ~ FACSIMILE - (212) 354 - 1822
SANFORD BECKER, C.P.A. 1922-1994

REPORT ON INTERNAL CONTROL

Board of Directors
Leeb Brokerage Services, Inc.

In planning and performing our audit of the financial statements and supplemental
schedules of Leeb Brokerage Services, Inc., for the year ended December 31, 2005, we
considered its internal control including control activities for safeguarding securities, in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control.

Also, as required by rule 17a-5 (g) (1) of the Securities and Exchange Commission, we
have made a study of the practices and procedures followed by Leeb Brokerage Services, Inc.,
including tests of such practices and procedures that we considered relevant to the objectives
stated in rule 17a-5 (g) in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3 (a) (ii) and for determining compliance with
the exemptive provisions of rule 15¢3-3. Because the company does not carry securities account
for customers or perform custodial functions relating to customer securities, we did not review
the practices and procedures followed by the company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve Systems.

The management of the Company is responsible for establishing and maintaining an
internal control and practices and procedures referred to in the preceding paragraph. In fulfilling
this responsibility, estimates and judgements by management are required to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to asses whether those practices and procedures can be expected to
achieve the SEC’s above —-mentioned objectives. Two of the objectives of internal control and
the practices and procedures are to provide management with reasonable but not absolute
assurance that assets for which the company has responsibility are safeguarded against loss from
unauthorized use or disposition and that the transactions are executed in accordance with
management’s authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
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objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitaitons in an internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate. Our
consideration of internal control would not necessarily disclose all mattters in internal control
that might be material weaknesses under standards established by American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the -
specific internal control components does not reduce to a relatively low level the risk that error
or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters involving internal control,
including control activities for safeguarding securities, that we consider to be material
weaknesses as difined above.

We understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such obectives in all material respects indicated a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2005 to meet the
Commision’s objectives.

This report is intended solely for the use of management, the Securities Exchange
Commission, and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to
be and should not be used by anyone other than these specified parties.

Lf o eGP

New York, New York,
February §, 2006
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